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| Semester B.Com. Examination, October/November 2012
(Semester Scheme) (Prior to 2011-12 Batch)
COMMERCE
Financial Accounting — |

Time : 3Hours Max. Marks : 90
Instruction : Answers should be either in Kannada or in English.

SECTION-A

Answer any ten of the following. Each question carries 2 marks. (10x2=20)

1. a) What do you mean by Royalty ?
b) What is entry for irrecoverable shortworkings in the books of lessor ?
c) Why is Minimum Rent Clause included in the Royalty Agreement ?
d) Can a seller sieze the assets under instalment system ? Why ?
e) What do you mean by shortworkings ?
f) Mention two methods of calculating purchase consideration.
g) Write any two objectives of Amalgamation.
h) Give any two reasons for conversion of a firm in to a company.
i) Write any two differences between Realization A/c and Revaluation A/c.
j) State two features of hire purchase system.
k) What is an unrecorded asset ?
I) How do you treat an asset of an old firm not taken over by the new firm ?

SECTION-B
Answer any five of the following. Each question carries 5 marks. (5x5=25)
2. Pass incorporation entries in the books of the company from the following
particulars.
Purchase consideration ¥ 12,00,000
Value of sundry assets taken over ¥14,00,000
Current liabilities taken over by ¥1,00,000
Settlement of purchase consideration 90% in equity shares ofZ 10 each and the

balance in 9% debentures of¥ 100 each.
P.T.O.
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3. Calculate the cash price of an asset from the following down payment, ¥ 30,000
- 1%t year instalment ¥ 42,000, 2" year instalment ¥ 39,000, 3'd year instalment
36,000, 4" year instalment 33,000, rate of interest at 10% p.a.

4. What is the accounting procedure involved in the amalgamation of firms ?
5. Calculate the amount of interest included in each instalment :

Cash price ¥ 38,000, Down paymentZ 10,000, four instalment of % 10,000 cash
payable at the end of each year.

6. Distinguish between hire purchase and instalment purchase system.
7. Calculate the amount of purchase consideration from the following details.

The purchasing company agreed to issue 60,000 equity shares of% 10 each at
¥12.50 per share, 3,000 9% preference share of 3100 each at par, 3,000 6%
debentures of¥100 each at a discount of 10% and pay cash equal to 20% of the
total purchase consideration.

8. Prepare an analytical table from the following details.
Royalty payable =3 5 per ton of output

Minimum rent = ¥ 80,000 p.a -right of recoupment of shortworking —first three
years.

Output during the first 3 years : 12,000 tons, 16,000 tons, and 24,000 tons
respectively.

9. Calculate the value of each instalment from the following details :

Cash price - % 6,00,000, down payment 10% of cash price balance of cash
price is payable in 3 equal annual instalments together with interest at 10% on
the outstanding cash price.
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SECTION-C

Answer any three of the following. Each question carries 15 marks. (3x15=45)

10. Patel purchased a motor car from Bangalore Motors Ltd. on 15t Jan. 2008 on
instalment system. The payment is to be made as follows.

% 50,000 on delivery

¥ 2,32,500 at the end of | year
¥ 1,60,000 at the end of Il year
¥ 1,95,000 at the end of Il year
¥1,72,500 at the end of IV year

Depreciation is charged at 20% p.a. Interest at 15% p.a. is included in instalments.
Prepare necessary Ledger Accounts in the books of Patel.

11. P purchased a machine costing 4,80,000 on 1-4-06 from Bangalore Machines
Ltd. under Hire Purchase System. The terms being : ¥ 1,20,000 down and the
balance in 3 equal annual instalments together with interest at 20% p.a. on the
outstanding cash price. Depreciation is to be charged at 15 p.a under Diminishing
Balance Method.

Prepare necessary ledger accounts in the books of ‘P’ till 31-3-09.

12. A and B were in partnership sharing profits and losses in the ratio of 3: 2. The
following was the B/S of the firm as on 31-3-08.

Liabilities ' 4 Assets 4
Creditors 52,000 Cash 24,000
A’s loan 8,000 Debtors 60,000
Capital : - Stock 76,000
A 1,20,000 Fixed assets 80,000
B 60,000 '
2,40,000 2,40,000

C Co. Ltd. agreed to take over fixed assets and stock for a consideration of
¥ 1,60,000 which is to be satisfied

a) by payment of cash ¥ 32,000
b) by allotment of 480, 8% preference shares ofZ 100 each
c) by allotment of 6,400 equity shares ofZ 10 each valued at% 12.50 per share.

The debtors realised % 56,000 and the creditors were paid¥ 48,000 in full settiement .
It was agreed between the partners as follows :

I) Equity shares are to be allotted in their profit sharing ratio.

Il) Preference shares are to be allotted to A to the value of his Loan A/c and the
remaining pref. shares to be allotted to partners equally.

Prepare necessary Ledger Accounts in the books of A & B.
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13. On 1-1-2001 X Co. Ltd. took a lease from a landlord on a royalty of% 2 per ton of

coal raised with a minimum rent of¥ 40,000 and power to recoup shortworkings
during the first four years of the lease.

The annual output was as follows:

2001 - 10,000 tons
2002 - 16,000 tons
2003 - 20,000 tons
2004 - 30,000 tons
2005 - 40,000 tons

Pass necessary Journal entries in the books of X Co. Ltd.

14. The following are the B/sheets of M/s A and B and M/s C and D as on
31-3-2010 on which date they decided to Amalgamate their Business.

Liabilities A&B C&D Assets A&B C&D
Capitals

A 80,000 Machinery 36,000 40,000

B 40,000 Furniture 48,000 12,000

C 60,000 Investments 16,000 -

D 60,000 Stock 32,000 60,000

Reserves 24,000 - Debtors 64,000 28,000

Creditors 56,000 32,000 Cash 4,000 12,000

2,00,000 1,52,000 2,00,000 1,52,000

A and B were sharing profits and losses in the ratio of 3 : 2 and C and D equally.
The terms of amalgamation were as follows :

a) The new firm was to take over all the assets and liabilities of both the firms.
b) The assets of A and B were valued as follows :
Machinery ¥ 40,000, Stock ¥ 24,000, Debtors ¥ 60,000 furniture and
investments at book values and goodwill ¥ 20,000.
¢) The assets of C and D were valued as follows :

Machinery X 48,000, furniture ¥ 18,000, Stock ¥ 56,000, Drs. ¥ 26,000 and
GoodwillZ 24,000.

Close the books of M/s A and B and M/s C & D and prepare amalgamated
balance sheet of new firm.
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