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V Semester B.Com. Examination, Nov./Dec. 2014
(Fresh) (Semester Scheme) (2014-15 and Onwards)
COMMERCE
5.6 Elective — 2 : Paper - Il : International Finance

Time : 3 Hours Max. Marks : 100

Instruction : Answerall questions eithercompletelyin Englishor in Kannada.

SECTION-A

1. Answerany ten sub-questions. Each sub-question carriestwo marks. (10x2=20)
a) Mention two reasons for globalisation.
b) Expand IMF and ADB.
c) State the four stages of development of International Monetary System.
d) Expand SDR and ADR.
e) State any two types of foreign exchange rate risk.
f) What is meant by spot rate ?
g) State the meaning of International Finance.
h) What is Euro-currency ?
i) Whatis meant by Balance of payment ?
j) State the meaning of FDI.
k) Mention any four contents of current account.
)

l) Give any two examples for innovative equity instruments of international
financial market.

SECTION-B
Answerany four questions. Each question carries eight marks. (4%8=32)
2. Briefly explain the advantages of fixed rate system.
Write a note on Brettonwoods System.
Distinguish between Future and Forward contracts.

Explain the post-shipment advance to exporter from banks.

B0 R N - e

What is meant by exchange rate risk ? Briefly explain factors affecting it.
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SECTION-C

Answerany three questions. Each question carries sixteen marks. (3%x16=48)
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Explain the various tools and techniques of foreign exchange risk management.
What are the purposes of IMF ? Distinguish between IMF and World Bank.

What are the reasons for disequilibrium in balance of payment ? Explain the
methods of correcting it.

Explain the various innovative debt instruments of international financial market.
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