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V Semester B.Com. Examination Nov./Dec. 2018
(CBCS) (F + R) (2017-18 and Onwards)
COMMERCE
5.5 : Elective Paper - | : International Financial Management

Time : 3 Hours Max. Marks : 70
Instruction : Answer should completely either be in English or Kannada.

SECTION - A

1. Answer any five questions. Each question carries two marks. (5%2=10)
a) Define Money Market.
b) What is Hedging ?
c) Expand :
i) VED
i) EOQ.
d) Initial investments Rs. 7,50,000, Scrap value Rs. 1,00,000, Working life

5 years, Additional working capital Rs. 50,000. Calculate average
investments.

e) What is securitization ?
f) What is operationallrisk ?
g) Differentiate between Accounts Receivable and Accounts Payable.

SECTION - B
Answer any three questions. Each question carries six marks. (3%6=18)
2. Explain briefly important Financial Institutions operating in India.

3. What is inventory management ? Explain the objectives of inventory
management.

4. What is capital rationing ? Explain the factors determining capital rationing.

5. What is source of finance ? Elucidate long-term source of finance in the
context of International Business.
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6.

Answer any three questions. Each question carries fourteen marks.

7

Tl

Mr. Antony is contemplating to buy an equity share of Infosys Ltd. and intends
to hold it for two years. The expected dividend at the end of the first and
second year is Rs. 9 and Rs. 10 respectively. The expected cash realised from
the sale of this share at the end of second year is Rs. 400. The expected rate
of return is 10%, compute value of share.

SECTION-C

Critically evaluate 'Profit Maximization' and '‘Wealth Maximization' as two
important objective of Financial Management.

. What is Capital Budgeting ? Explain various methods of Capital Budgeting.

Explain in detail the factors determining working capital.

. Alex Ltd. is expecting a net income of Rs. 75,000. It has Rs. 1,50,000, 6%

debentures. The equity capitalization rate of the company is 10%. Calculate :

a) The value of the firm and overall capitalization rate according to Net Income
(Ignore Income Tax).

b) The value of firm and overall capitalization rate if the debenture value
increases to Rs. 2,00,000.

c) The value of the firm and overall capitalisation rate, if the debenture value
decreases to Rs. 1,00,000.

Explain in detail various instruments of Money Market.
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. CoRRYTe 29T BINOR LWIOR. Bcdeomd FIotwe HTEd woFnY)
BRODTIZT. (5x2=10)

a) 60 BRTOTLIOWR) 539,354
b) é@oﬁ QOTITER0 ?
C) FOX:

i) DA’

i) @28

(3x14=42)
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d) 10’02335 DR&E dr. 7,50,000, Ra390 S030 do’@c;n 8. 1,00,000,
FIODFATS SODRD 5 REE, ﬁzﬁoaﬁ@ 1 WY d:a 50,000. 20980
ar@éo:’oﬁgi éocéoaoaaoma

e) ﬁﬁ%aé%e—:ieéa‘ QOTTER0 ?
f) SETeRIST NOw0ST DOTTERD ?

) A,688 BN B TREBWTOTOT STENRY BEDT FIYABI) WS
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O3RT)TIE TRTH 5?%@7? SUBOR. T303R0T cng«fDﬁ (Ziab) e:aoéﬁ%f#,o Erodoogd. (3x6=18)
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3.

PRTBTE. FoODF Ve GROGTI TR0 HESTIRD ﬁoﬁ@ﬁ@# B0 ﬁo&g‘mﬁ Q0R.

TR VR HES R0 ? TR AR BEOL m@ﬁﬁ@&q QRO

. 20%e¢ oo s (Capital Rationing) omdesd ? wommes dcdeges (Capital

Rationing) da’;gl QP OROR @oﬁﬁ@d& QWOR.

BEITORD TRV ROTTER) ? ©I0ZT0ELOD FFTHE, DEFTDF VRO BETORT
TRV, WHOR.

Q0. BOTREES AT FPUAT FOBAOD MWTNF, FeONTTY, BAY L0 AWROT. LTI, TR

RSO BRoOTLO LRI, :&@Cﬂ@"ﬂe W2 '\dzﬁﬁe d'*'as'us o mmoﬁ@
0R.9 Tone Te. 10 SATHSE, .adcéﬁe S0, cﬁd’) B3 Fedonvsy doamé,s TRBRTON
20 Begwy) Te. 400 mc%a E20TRTATONT. LHOTTRI LTIDOD dda,ﬂ) Be. 10 SNTT.
Bedony S5Pe j':b BoTBO&HEOWD.

NN —
O3RR)Te RT @{;{ﬁ@ﬁ SVUZ0R. B3deoTH a,gaim aa’amo% woﬁﬁ#aﬁgt
BROOTITT, (3x14=42)
7. BEIBORD JeIF BESOR T TN wzéfsﬁ%d ‘el ﬁa*’c% RRYAT W08 ‘©y

8.

Now RAVAIDE BEYNIR), D0TOFZF0N LT et WIOLD.

TR LIBLONT OTTERD ? TR LTS QG amdﬁ@dgt QWOA.




SS - 500 4 R

9.

10.

1.

TRV LOBTIR DR ORI o) HFoR.

wd daoedE® de. 75,000 20.«:’35@ @mcdaddgi LI0TIRTWRT. B3 FOFJIOIN TR.1,50,0003
3e.6 3 m&a@aﬁa’% TROQT. B3 FOTICH ARVRT, Be LORTPEITed T3 Be. 10 ST, 3
ﬁ'%oaf@ﬁ@s&& BOTEHLROWD ;
a) DFY SRANT BB (Soriona ERosmer) 85 Somed ting
LOTTPEFTLIT TT &3 FoTBICH RIPYTR) FORDBOWO.
b) momZn 533’8@%53._1 ow. 2,00,000 g, BTN BoTICD LERT WORTVETTT
T30 &8 BowACD TOPYTRY FORELBOWO.
€) MOTYNY TPYBR) 3. 1,00,000 § QLT FoHAOD WERT WOBPETTeT
T30 TN FOTIOD ao’f@egsse‘eﬁgt BOTIEEBD.

B0 TRTIBLIOD DG ATINTY, 0.




